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OIL,  GAS  AND  MINERAL  LEASE 


wnu  nnu  iVHIUCrtAL.  LCAOC 

THIS  AGREEMENT  made  this  6  day  of  M)**^/"  20ns  h*H»~™  u 

rp^wif;56  address  is:  ™°  uto  mss^d^^  ^ones'  rife  and  husband- ussor  <**h» 

St.,  Fort  Worth,  Texas  7*102,  Lessee,  WITNESSETH  '  and  XT0  Ener9y ,nc-  whose  address  is:  810  Houston 


SS^m?  landi  necessary  or  useful  in 
tZSi??  S!l(2r?ed  heretjy  o"- any  other  land  adiac 
Tarrant,  State  of  Texas,  and  is  described  as  follows 

P'l  wiiii  iiiiuhI 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

complete  or  accurate  description  of  saidland  For  the Talm^StS^^S^^  any  supplemental  instrument  requested  by  Lessee  for  a  moS 

^pa°^  SjSSf  & Jn  lkieto  ***  ^      connect  its  wells  the  equal 

14  of  the  cost  of  treaTing  oil  to  render  it  marketable  pipe  line  oRb)  ToS?  I  f^jS1?99-  tanks,  Lessor's  interest,  in  either  case,  to  bear 

*S  byLessee,jW4  of  the  amount  realized  by Tessee Mmouted  a/me  mSI  SWKS1  ca^h£ad  ^ P«?duced  from  said  land  (1)  when 
fflffiSSS2lP^2f  or^i«>d"Cts.  the  KriSwSie^^  off  said  land  or  h£e 

all  other  mnerals  mined  and  marketed  or  utilized  by  Lessee  firm  SSm ffi ^SS  ^^-5^  W**™*  casmghead  gas;  c)  To  pay  Lessor  on 

SKMS  °"g***£  ^  and  ™*eted  the  royatty^teHte  S5&  ttl" ffnSS,"!^  *  H"8"  9r  ™e  *  Lessee'sSo^ 
S55fc?iSrS  "]ereafter- «**  well  on  saidlS  oTon  landl  with  wfiich  saE I  i?KnJ^^neiiP,ratl0*nu0f  ^e  PrimarY term  «"«  any 
producing  oil  or  gas.  and  all  such  wells  are  shut-in  this  lease  shall  rXiEQ^SJS?  ■  a«2L£orb2n  theLreof  has  been  pooled,  capable  of 
on  said  land  for  so  long  as  said  wells  are  shut-in T  and  Sifter  m^SS^^^^P^^  operations  were  toeing  conducted 
~*Sar^nd^^  as  rf  no  shut-m  had  occurred.  Lessee 

of  su?h  diligence,  Lessee  shall  not  be. obUqated  to  InM^^SSS^,!^^1^^^  beir^  Produced  from  said  wells,  but  in  the 

times  after  the  expiration  of  the  primary  term  all  such  v£ai»<±»ri ir K^IEZSSH-98?  upon  ten?s  unacceptable  to  Lessee.  If,  at  any  time  or 
SSS0"8  on  ^  !and" tnen  *  o^ore^fe^pS  of  sVd^  and  durirra  such  time  S  a%  no 

royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre of  land Mhan hdowS  £SSSS'  i22  sta!  pa£  orntender,  by  che<3<  or  draft  of  Lessee,  as 
endof  each  anniversary  of  the  expiration  of  sa^inetydaS  payments  or  tenders  at  or  before  the 

of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  <shffii ^SS^S^S^  leise '!  £""9  continued  in  force  solely  by  reason 
receive  the  royalties  which  would  be  paid  Sr^islease ?tf  he^lf^^n?Sd^it^ae^arties  A  at  ^e  Sme  of  payment  would  be  entitledto 

S£2J?!lde^  shu  -in  royalty-  ^  or  more  paiiKsare  royaty  ,f  at  any  time  that  Lessee 

P^'^^jn  provided,  pay  or  tender  such  shuEn  royalty  in Tthe ma^ne aKilSS  SS  wSW  ma£ In of  any  method  of 
accordance  with  their  respective  ownerships  thereof  as i  Lessee rntS?22l  SE^SSSk'  erthel  J0^1* to  such  F^^es  or  separately  to  each  in 
deposited  in  the  mail  or  delhrered  to  the  partv  emS  tonSRSSmSH  i^ifiSSK^^C8?1*1*- e  T^de  by  checker  draff  of  Lessee 
payment.  Nothing  herein  shall  impair  l*S£e&SSKi^^  provided  for  above  on  or  before  the  last  date  for 

onnpaMabil^Wemh.^^ 

ar^"^ 

plus  10%  acreage  tolerance;  provided,  fK^^^^tSt^SlS^S:  J°J^£  n^SS1hunrts  conta,n,n3  pot  more  than  80  surface  acres 
^VO^ormore  horizons.so  as  to  contehn^S^  "R^  units  may  be  enJar9^  as  to 

(1)gas,  other  than  casinghead  gas.  (2)  liquid  hydrel»itoreMfc^  EftST^' rf  i^1*611  to  <^.°™'»  of  the  following: 

EST  JSSfW*1^?  gas       by  the  conservancy  K  reservoir,  (3  minerals  produced 

time  established,  or  after  enlargement,  are  permitted  wrSSStedlSSe^^  n  V ,ts  thiS  ^L^i10?  here,n  Permitted,  either  at  the 

regular  locafon,  or  for  obtainina^iaximuni \a^^^^^n!^Jii^lly^e^et^  w  e  °r  order,  for  the  drfflng  or  operation  of  a  weH  at  a 
epergedtoconformtoSe^per^^^^  drilled,  any  suchW  m^te establfehedw 

bvexecuting  an  instrument  identifying  such  unit  and  ffin^in^  ^  °i*Prlas  »  each  desired  unit 

effective  as  of  the  date  provided  for  in  said  instrument  onnstrumenS Th  3  SSff  SSJSSJIJW thls  lef  ^  P  recorded.  Such  unit  shall  become 
shall  become  effective  on  the  date  such  instrurrient  or  ftSEKerS™  »^  make  n0uSUCn  P^vision,  then  such  unit 

ime  and  from  time  to  time  while  this  lease  is  in  force  S  whethef  before  or  aft2^rS?c^'dJ3p^>nSumayube  exercised  by  Lessee  at  any 
land  or  on  the  portion  of  said  land  included  in  the Soron ^eHaS  established  either  on  said 

for  all  purposes  of  this  lease  even  though  there  mav  be  mineral  1SSJS  lF&!3E£l  i ^2  uni*  estaolished Ihereunder  shaH  be  valid  and  effective 
pooled  or  urwt  zed.  Any  operations  conducted  on~ awtSfidi^^  the  unlt        are  no1  effectively 

royalty^operations  conducted  upon  said  land  under  this  BEs  There  ^^SSSS^lcS^S^^1  ^r  all  purposes,  except  the  payment  oi 
to.  each  separate  tract  within  K  unit  if  this  lea^  covTrTseMSf tfacte  SSlfJ0,  5SScovereiby  this  &ase  each  such  unit  (or 
minerals  from  the  unit,  after  deducting  any  used  in  lease  oSorSratf^l  ^353.  *S  HKiS?  i)re8£rtK)n  of  the  total  Production  of  unitized 
sepa.rate  tract)  covered  by  this  lease  wWiiri f  the  unit  bears  tc %a ^ctaf^S'n^  ^^«ml^«?f  sunace  acres  in  such  land  (or  in  each  such 
considered  for  all  purposes,  including  payment  or  deSSv  of  iXB?  SSSSSSSPJ^  Inile  unrt' and  the  Production  so  allocated  shall  be 
production  of  unitizedminerals  fromle^™to  which ^So^^kSSSSSS^^&^Z 2J5n^m,entlout  of  Production,  to  be  the  entire 
The  owner  of  the  reversionary  estate  of  any  term  royaHyor miS  SSte  3SS^S?SK£!?SfJSfd  *e,refrom  under  me  terms  of  this  lease, 
shut-in  royalties  from  a  well  on  the  unit  shafl  s^gSr^US^^^^^^JFS^  01  roy*to&s  pursuant  to  this  paragraph  or  of 
which,  includes  land  not  covered  by  this  lease  BreSTa!^  °*  The  formation  of  any  unitTiereunder 

limitation,  any  shut-in  royalty  which  may  become  Sable  u^Pr  S  2!<S^^^^?rnng- anX i^st  underthis  lease  (including,  without 
parties  owning  interests  in  land  not  coveVedK ^isfease  Neither  &^n£tfSrf^?3f      ^  ,nterests  ,n  ,and  by  this  Hase  and 

except  that  Lesseei may  not  so  release^tolandsK)  a  urSfwhSe  herS 5S3Sl2«K!l&Bte^e1?8  Provided  in  Paragraph  5  hereof: 
are  released  as  to  lands  within  the  unit.  At  any  time  wh  e  th^leS1«!Ka^i^^™t^reo?  for  minerals  unless  af  pooled  leases 

record  r i  the  public  office  where  this  lease  is  rffleo^ S  ar,y  wj.ea«)fahed  hereunder  by  filing  for 

•uchunt Any unrtformed  may b. amended,  ™d,^ 


pooled^age  is  focated.  Subject  to  the 

tons  lease  now  or  hereafter  covers  separate  tracts^  rw  poolin? o ■  Xalton  of roSSS  Si«&f  if  ?Xiease  subject  thuereto  sha"  remainVforce.  If 

SaS,"1  an  to  obtain  proauctior "of  ojCglTsiKur m^S&^^S^^SP^X9  ^,or  repairing  of  a  well  in  search 

whether  or  not  in  paying  quantities.  M       OIner  mlnera|s.  excavating  a  mme,  producton  of  oil,  gas,  sulphur  or  other  mineral, 

operafo1^  and    oil  and  gas  produced  from  said  land  in  all 

and  remove  casing.  No  well  shall  be  ffid^e^lh^^OO fa*  toSSSS^^f^^^JSS9^  52? ,and'  indudin9 the  ri9ht  to  draw 
shall  pay  for  damages  caused  by  its  operation to grov£!g  Sop? and  timber  on^Sd ™nd  d         ^  COnsent  of     Lessor  Lessee 

and  successive  assigns.  No  change  or  division  in  tte  c^rehio  of  sa  d  SSt  ^ZS^iSSRSt^^  heret0'  t^'r  heirs,  successors,  assigns, 
shall  increase  the  oblgatjons  or  diminish  the  n^Ks  of  Lessee  iScSSS  hM&SS  ST  «5SJSpeys'  °/ ^thereof,  howsoever  effected 
of  production..  Notwithstanding  any  othef [aOTo?oSS3cS2^ 

change  or  division  in  the  ownership  of  said lane I  or  of ^e^roSies  bJSSSSiSiS^S  SS^SL?  or  t0-  Le^ee-  ^  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  this  tease M^Sffm^S^SS^^^t^S^S^  san!5'  howsoe^  effected,  shall 
EtSSSf  bus-,nen  fey  ^essor  w  Lessor's  heirs,  successors^ or  asSS  nofioWJSteSK&fe8^  recort  ownerat  his  or  its  principal 
ESS?*  C0J?ies  of  tbe  instruments  which  have  beenp^eWSffi  originals  or  duty 

records  and  proceedings,  transcripts,  or  other  d^rneXas  sS  be \!SSSJS?ir ^JSiSS*?  char2Pe  or  division,  and  of  such  court 
such  change  or  division,  ii  any  such  change  in  ^^\S^^h^^n^i^^^  of  sucn.  recordowner  to  establish  the  validity  of 
such  royalties,  or  other  moneys,  or  part  Pay  or  tender 

O  Ir.  tk>^>   »  I  -._  .. 


n^IS^r1^        »  meet  or  commence  to  meet  all  or  any  Dart  of  fie  bnadw ^STK  i  ve  W  ^       atter  l»=eipt 

precedent  to  the  bnnging  of  any  action  by  Lessor  on  said  tease  tfcfanv  cause  ™rf2?Z2h  zSSiSmw^-  Tte  se-lY!ce  <*  88x1  notice  shall  be 
after  service  of  such  notice  on  Lessee.  Neither  the  XrvfoeTf  «3 iXSfS^ffl ^SJTJ?*0"  s]la"te  brought  until  the  lapse  of  sixty  (60)  days 

SKS^F***6  shaH     deem8d  an  admKHrS  ^  a"  or  any  ofK 

canceled  for  any  cause,  it  shall  nevertheless  remain  in force  and  efled t  as  *f  iff JESHJSiSSS11  aJ*  ^D,,9ations  hereunder.  If  this  tease  is 
to  constitute  a  drilling  or  maximum  allowable  unH !  under  aSSI^mSilL^Sif^^™"^  each  .well  as  to  which  there  are  operations 
to  be  obsignated  by  Lessee  as  neaSSSScitoh  25 ,n  n-°        Iess  that  fortV  acres),  sutfaaSm 

!SS?i!!S (2)  ary  part  01      tand  i™***^  as  then  existing  spacing  rules 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  Knot  b?  SSuS ^S^^SLshal  a,so  ^  such  easements  on  said  land 
or  convenient  for  current  operations.  a™  sna" not     recluired  to  move  or  remove  any  existing  surface  facilities  necessary 

*^}SE^  persons  whomsoever.  Lessor's  rights  and 

as^s  that  Lessee  shall  have  the  rigrS  atany  time  to  rav  w  r«E^  and  other  charges  on  said  land,  but  Lessor 

nghts  of  the  holder  thereof  and  to  deduct  amounte  so  ^%SnS^^J^iSSi^  J^,h.i>r  and  **  «*«£ated  to  the 

and/or  assigns  under this  tease.  If  this  lease  covers  a \£s imeres Tnttie foil uStSXS^J^f^^^M^  t*00™  Payabte  to  Lessor 
enjre  and  undivided  fee  simple  estate  (whether  Lessors  Nereis  5  Kn  S!S^\S^IJ!w&/i^  aHv  ^  <*  ^ ,and  *«n  the 
moneys  accruing  from  any  part  as  to  which  this  te^covers ^  ttS^irlPSKJ2^^iIK)  In  f/^  theiSin- then  the  royalties  and  other 
merein,  rfany^  covered  by  tfiislease,  bears  to  ff  JKaSERlK^  in  the  proporton  which  the  interest 

or  not  owned  by  Lessor)  shall  be  paid  out  of  the  rovaKv  herein  nrovJwi  tE  if^H  c£?ir^l  K^,,ioya,tv  ir«erest  covered  by  this  tease  (whether 
regard  to  whether  it  is  executed  by  all  those  namedS  ™* lease  811311  ^  b,nd,n9  W  each  P3^  who'  executes  i  withoSt 

weH  Ji^bS ySJagS*  3  fiffirtfi  ^^•S^^J&^J6"1'  ^  ?  is,not  ^9  in       W  reason  of  the  shut-in 

fiSta."  n^^^ntfy  determ^ed  tob?ir^Hd)  S'S'SS  o^Sute^he^l^^^^  any/  ^  «?^« ^rSgutetton" 
reasonable  control  of  Lessee,  the  primary  term i  hereof  shal XSS  5SSa&J ^Sher  ?'milar  w  *ssfn*ar.  (except  finandal)  beyond  the 
daysfollo^ng  the  removal  of  suchcteteS 

deemed  the  same  as  tfie  drilHng  of  a  new  weB  ase  ^  re^ntry  and  use  bv  168866  rf     6*sting  well  and/or  wellbore  shall  be 

giving  notfoetoS  °A°f}^  Whi(ih  may  *  exercised  «V  Lessee 

quanfties  and  the  date  such  well  is  shutSllI be  whSn  Ihe'dnlin^ope^  8  We"  Capable  °f  pr0ducin^ ' in  ^ 

restnetiontaVm^^ 

and  Lessee  may  encounter  difficulty  securing Tsun^ce  iSon  s)  fo^ 

reworking  or  other  operations  are  either  restneted lot notSSS m  ffi'rt^SirSi,r  otner  operations. .  Therefore,  since  drilling, 
operations  conducted  at  a  surface  location  off ofsaid  tend Pbroff "  oftaS! rJSh d«Si^Iwefl!?  ,n  tne  Y,cin'ty.  H  is  agreed  that  any  such 
provided  that  such  operations  are  assciia  ed I  with fa  d ^i^^^i^,^^ ^mJSSS  are  p0i?led  In  ^rdance  with  thislease, 
under  said  land  or  lands  pooled  therewith  sha« ^for puVposes  offh&  iSS hS^Lmfj'^9,  f*0*'^. jroducing  or  other  operations 
contained  in  this  paragraph  is  intended  to  modify  anv  surfaS  wnducted  on  said  land.  Nothing 

except  as  expressly  stated.  y    y  surrace  restnctions  or  pooling  provisions  or  restnetions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S) 


BY;  Mary  Jones  DV  .        .  , 

BY:  Lynard  Jones 

STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT  }       }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This^nstrument  was  acknowledged  before  me  on  the  _k_  day  of  November,  2008  by  Mary  Jones  and  Lynard  Jones,  wife 


and 


*\      BRANDEN  RAUGHTON 

v6 

!     MY  COMMISSION  EXPIRES  1 

y         December  28, 2009 

Signature 

Notary  Public 


Printed 


15. 


1S. 


ADDENDUM 

cow™. ,.,» ™  of  la»o,  .o«  o»  ugw&gwjs^wzsstgsxs-isi?™- 

prevailing  in  the  same  field,  (hen  in  then^^^n^J^^  k  $ame  fi?ld  (0r  ,f  there  is  no  such  Price  then 
grade  and  gravity;  and  (b)  for  gas  hdJdln?  *J      a  prevaihn9  price> for  Production  of  similar 

be  twenty  five  percent  25%)  of  ?he ^SS^^l^l^f  T  substaunces  covered  hereby,  the  royalty  shall 
less  a  proportionate  part  o a* I  vatoreS^?^  nmrin^  ^  6  COmpu,ed  at  ,he  poim  °'sa,e- 

unaffiliated  third  part?  deduSons ^^S^^Zi  fZT™  °r^L  6XCiSe  taxes'  and  ,ess  the  permitted 
such  production  StZ  previa  weNh^  *ha '  have  the  "^"A  right  to  purchase 

is  no  such  price  then  preva  ing9  ^Te  sa^ 

pursuant  to  comparable  purchase  c^  fleW  m  ^  there  is  Such  a  Prevailin9  Price) 

Lessee  commences  its  purchases  hereunder  *  8ame  °r  neareSt  preCedina  date  as  ,he  date  °"  which 

higher  of  the  proceeds  received  or -the marke [value  nf  °' intereSt'  Sha"  be  ca,Culated  based  uP°n  ^ 

substances  produced  and  saved  he  eunde whic a%  lomo  l^t  *°  pT0Ctfe(i  ,Simi,ari*'  on  <*-  W»  and  ether 
based  upon  the  higher  of  the  a^^^t^^^^'  or  an  affiliate  of  Lesse*,  royalties  shall  be  paid 
products.  Notwithstanding  anything  to  the  conta^ ^he%1n  except  nol^S*  T?"  by  ^  *aid 
by  Lessee,  in  no  event  shall  any  of  Lessor's ^^t^^^^^^^t^  °har9es  incurred  or  paid 
including  costs  of  lifting,  gathering.  dehyS^ 

processing,  treating  or  marketing  or  for  constLt^ P™«»";  separatlor\  deliyery,  transportation,  manufacture, 
^Prnent  for  process^^^  deprecation  of  any  plant  or  other  facility  or 

event  sha.,  Lessor  receive  a  price  X^^S^^  £^1?  ^  "° 

outstanding  voting  interest;  or  ffi)  a  coiSorattor »  iSnt^i  nJS?  ^ssee  owns  more  than  ten  percent  (10%)  of  the 
more  than  ten  percent  (10%)U  thTo'uS 

venture,  partnership  or  other  entity  is  owned  S'Son^  -~n.  joint 

^nd^ 

such  well  or  wells  are  either  shut-in  or  ^S^iS^^^STt^T^  ^ P3yin9  qUantities"  DUt 
nevertheless  be  deemed  to  be  producing  in ZTaSEl?  9  <  *  LeSSee'  SUCh  we"  or  wells  sha" 
been  drilled  but  not  fraced  J^be^w^^^T^^  °f  maintainin9 this  Lease.  A  well  that  has 

consecutive  days  such  well  or  weNs  ^  2uantitie8-  lf  for  a  period  of  ninety  (90) 

pay  shut-in  royalty  of  twenty  f^^^X^^^Z  bv  ST?  ^  "V  ^  th6n  LeSS* 
90-day  period  and  thereafter  on  or  before  each  anniWr^frrftS  ^  T  X   S  LeaSe  on  or  before  the  end  of  said 
if  this  Lease  is  otherwise  being  maintained ^^^V^SS^^  due;  Provide*  however,  that 

wells  on  the  leased  premises  or  lands 5ooleShe^th  ™  ^h™?i?"  k  'S!?SL8old  by  Lessee  from  another  well  or 

cont.ue  this  Lease  in  torce  S,  payment  -^^^CS^»^J^^ 

.he  S^ETX*!!  iW^rpSS^t?^. 'IT  Sha"  *  ?  ""^  ^  °"  ^  surfa~  °< 
premises.  Notwithstanding  the  fc^KTo^f^  TT'  °f  the  aPP'iCable  portion  of  the  leased 
Lessee  to  utilize  the  subsurface  ^Z^^^  ^l^  "0t  be„  fns,rlJed  a*  a  waiver  of  the  rights  of 
explore  for,  develop  and  produce  c^^J^^^^'  T  ^  5ha"  have  ,he  ri9ht  t0  e*Ploit. 
off  the  leased  premises,  including,  MmsS^^Z^^Z  'ease  from  wells  from  surfa<*  'nations 
surface  of  the  leased  premises.  This  dr  linq  surface ^atT  d.r"lln9  aCtiVi,y  which  comes  under  «he 

instruments  other  than  this  lease.  9  6r  d0e$  n0t  apply  t0  anV  surface  "3^  associated  with 

to  satisfy  itself  as  to  the  allrisf^n  "  f  ?  h3S  ^ndUCted  SUfficient  ^vestigation 

common  law  or  by  statute,  including  but  not  NmuS to  Section^  nV^f  ?h  x  A"  warranti«  that  might  arise  by 

excluded.  If  Lessor  owns  an  interest "  the  Land  ^S^fr^J^^T*'  C<Jde  (0r  i,$  are 
shut-in  royalties)  payable  hereunder  will  be  reduced  D^nort^i?  ^,^  ,?'P  e  eState' then  ,he  royal,ies  Onduding 
or  not  owned  by  Lessor)  shall  be  pard  cTof  Z froZZhT^'LZ^  '""^.f  eo*w,d  by  ,his  lease  <whe'"« 
assist  Lessee  to  subordinate  any  rights  J.J^XSX  oerfert  L  i  T°'  ™"  U.Sf  a" itS  rea50™"e  efforts  to 

interest  and  other  charges  on  the  £nd  ^^^^^^ 
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option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  Is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  In  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY) 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE  *' 
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22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  f-imited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessors  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF  and' 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations  losses 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has  had  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 
Lessor: 


By:. 


LYNARD JONES  ^ 


